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Market Overview 
 

 
 

 

 

 

 

 

       
  

 

Signals Overview 

Aggregator CBI Reading

Long 0  
 

 

 

Tonight’s Research Points  

          

 

• No compelling new evidence emerged on Tuesday. 

• “Twas 3 Nights Before Christmas” bullish seasonality will trigger at the close on 

Wednesday. 

 
 

 

Short-term Outlook  

The Bottom Line  

The Aggregator is bullish. I believe there is an upside edge. 

 

 

 

 

 

 

 



Quantifiable Edges, LLC                           10 Boyden Rd., Medfield, Massachusetts   02052                                       781-956-6952 

 

 

 

The Evidence 

Tuesday barely eeked out a turnaround. The SPX rose 0.1%, the NASDAQ was basically flat, 

rising 0.01%, and the Russell 2000 gained 0.5%. Breadth was negative with the NYSE Up Issues 

% coming in at 53% and the Up Volume % at 61%. NYSE total volume declined for the 2nd day 

in a row. 

 

The quiet action did not generate any compelling new studies. The Quantifinder identified a couple 

of bearish studies. But when I took a fresh look at them tonight, recent instances were choppy and 

the results appeared much less appealing. Sometimes a 0.1% return on the day really does not 

suggest any kind of substantial edge.  

 

The study below is the “Twas 3 Nights Before Christmas” study. I have shown it each year in the 

letter.  It will trigger on Wednesday’s close.  I show here how it has performed for a few of the 

major indices.  First…SPX. 

 

 

 

The stats all appear quite strong.  But as I discussed a few times recently, smallcaps rule this time 

of year. So let’s examine some other indices.  First let’s look at the Russell 2000. 
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Results are substantially stronger here. And the Russell has never gone without providing an 

opportunity for a winning trade on a closing basis. Now the Nasdaq. 

 

 

 

Results just keep getting better.  And only once since the inception of the Nasdaq did it go without 

some kind of move up in the following week.   

 

Lastly, let’s look at the NDX.  
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Numbers here are similar to the Nasdaq Composite, but the 8-day profits are the best we see among 

any of the indices.  These studies will kick in a the close on Wednesday. 

 

I have updated the Aggregator chart below.   

 

http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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Without any compelling new evidence emerging on Tuesday, the green Aggregator Line remained 

above zero. Positive readings mean expectations are for upside over the next few days.  Meanwhile 

the black Differential Line also held above zero. The positive Differential Line reading means that 

SPX is oversold versus recent expectations. So expectations are positive and SPX is oversold.  This 

is considered a bullish configuration. Bullish configurations are visible on the chart whenever both 

lines close above zero. Therefore, the Aggregator formation stayed long at the close.  

 

Based on the current list of active studies, expectations are set to remain positive on Wednesday. 

This could change if compelling new bearish evidence emerges. Meanwhile, the Differential Pivot 

will be 3882.32. That is 1.6% above Tuesday’s close. So SPX will need to close up 1.6% on 

Wednesday to flip from oversold to overbought vs recent expectations.  

 

So the Aggregator is bullish. Evidence is a little light, but the SPX is still quite oversold with ample 

room to the upside before it would turn overbought. I still like the long side. I have some long 

exposure and expect more of a bounce. If Wednesday is a strong up day, then I may lighten up on 

my position some, and let the rest ride a little longer. 
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Intermediate-term Outlook (2 weeks – 2 months) – updated 12/12 – slightly bullish 

 

 

Catapult and Capitulative Breadth Statistics 

HCatapult & CBI Presentation Link 

 

Open Catapult Triggers 

None 

 

Broad Market Large Cap CBI – 0 

 

 

Additional New Trade Ideas 

A full listing of system triggers can be found at the numbered systems page each night.  I will 

cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional 

other trade ideas to track below. 

 

None tonight. 

 

 

Current Open Trade Ideas 

Symbol Entry Date Entry Price Current Price % Gain/Loss Notes

SPY(1/4) 12/16/2022 $383.27 $380.54 -0.71% sell @ $384.00 limit on close

SPY(1/4) 12/20/2022 $379.23 $380.54 0.35% Aggregator  
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